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Problems of Women in Micro Finance Groups: A
Case Study in C.R.D.A. Region of Andhra Pradesh

Dr. P. Venu Gopal”

INTRODUCTION

As Mahatma Gandhiji said, ‘India lives In her villages”. The development of villages is a
pre-condition for balanced economic development. The basic requirement for economic growth
viz. saving, investment and expanding market for industrial products ultimately depend upon rural
development in general and agricultural development in particular. India 1s basically a rural India
and Rural India includes the cultivators. the village craftsmen and agricultural labourers. One of the
serious and unrelenting problems faced by the Indian farmers households has been indebtedness.
Despite substantial improvement in agricultural output and distribution of credit, still majority of the
farmers are suffering from this major economic malaise called indebtedness along with lack of timely
and adequate rural credit. Agricultural distress witnessed in the country occasionally takes the form
of suicides by farmers.

The integrated rural development is largely based on the pattern of Micro-credit. Rural
people are economically backward. The rural development programme was launched initially with
a view to relieve the agriculturists from the clutches of money-lenders and to provide required
credit in time at low rate. The programme has set in motion a process of integrated development
of rural areas to solve a many-sided problem. These are not only a key component of rural
development but also an important ingredient in ensuring SUccess of any sustainable poverty
reduction programme. The management and planning of Micro-credit in rural areas improves
rural economy and quality of life. It promotes better productivity, increased agricultural income,
adequate employment, etc. The success of micro-finance groups and their linkages with micro
finance institutions in the late developing World is a direct response to the poor or landless
households in the rural areas mostly through women in the family. In most of the studies it IS
found that the women in micro finance groups are suffering from various problems. Hence an
attempt is made in this paper to examine the problems associated with and prospects available

to these women in the survey area.

NEED FOR THE STUDY

Any policy prescription favouring the empowerment of the marginalized social categories
envisages a social change from a socially and economically hierarchical society to an egalitarian
type of society in which access and control over intangible and tangible resources are transferred
to them. In this scheme of things, it is assumed that access to credit through micro-finance
institutions can rupture the vicious cycle of poverty, the assumption being that control over money
will allow the poor women to acquire the capability and assets that can address their practical and
zt;e:Leglc gender needs. Thus micro-credit groups are supposed to be the vehicle which can build
cred'te social capital of the local community especially its women members, carry out saving and

it activities and later with the help of loans, start some income-generating activities thereby
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eking out a sustainable livelihood for themselves and their respective families. These groups
are also supposed to provide a space to women for discussing and negotiating economic, social
and political issues thereby giving them share and control over developmental funds besides
increasing the bargaining power in the family. Such basic policy and attitudinal changes at the
micro-level will eventually lead to a larger pattern of social change. In the light of above facts,

it is proposed to examine various issues relating to Micro-Credit institution in C.R.D.A region of
Andhra Pradesh

OBJECTIVES OF THE PRESENT STUDY

1. to examine the status of Micro-Credit institutions in CRDA region Andhra Pradesh

2. to evaluate the impact of Micro-Credit in empowering rural women in the study area

3. to eludicate the problems and prospects and perceptions of rural women on the forms,
mode and structure of micro credit in CRDA region of Andhra Pradesh

METHODOLOGY

The present paper is a study in CRDA region of Andhra Pradesh. The Government of Andhra
Pradesh have enacted Andhra Pradesh Capital Region Development Authority Act. 2014 (Act No. 11
of 2014) for the declaration of the New Capital Area for the State of the Andhra Pradesh and
establishment of the Andhra Pradesh Capital Region Development Authority for the purpose of
Planning, Co-ordination, Execution, Supervision, Financing, Funding and for Promoting and Securnng
the Planned Development of the Capital Region and Capital City Area for the State of Andhra
Pradesh. Amaravathi, the defacto capital city of Andhra Pradesh, the planned city is located on the
southemn banks of Krishna river in Guntur District in a 217 Sq. K. M. area. Mangalagin is one of the
18 mandals covered under CRDA region. Five villages from Mangalagiri mandal have been selected
purposively for the study from this CRDA region

TOOLS USED IN COLLECTION OF DATA:

For collection of secondary data, reports of various Governmental as well as nongovernmental
organizations were used. In addition to the above, statistical data is collected from Internet browsing
from various governmental institutions as well as nongovernmental institutions, nationally and
internationally.

In order to collect primary data. it is proposed to prepare a schedule on various aspects of
Micro Credit institutions. Each schedule was divided into four parts. namely, first part of the schedule
consisting of general information of the respondent, second part of the schedule consisting of
the social/ local problems that are faced by them, third part comprising of questions relating to
economic problems of the respondent. The last part comprises the questions relating to the opinion
of Government policies. role of NGO's and other relevant information.

TECHNIQUES OF ANALYSIS:

The data has been given in the form of tables. mostly two-way, in a systematic manner to solicit
purposeful analysis and drawing meaningful inferences. A multiple-regression analysis has been used
to measure the degree of relationship between the dependent and independent variables. 't -test
and chi-square test are used to evaluate the difference in the economic status of the respondents,
before and after the SHG joining. i e. before 2014 and after 2014
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MAJOR FINDINGS OF THE STUDY

The major findings of the study are summarized and tabulated for the better understanding
of the readers

Performing Activities

With respect to the overall opinion of the respondent on problems faced by the beneficiary,
the data proved that about 72 percent of the sample do not faced a major problem because of this
activity. However, indepth enquiry solicited some more problems. Most of these beneficiaries opinioned
that they are facing problems dunng repayment of the fund and even officials ooncerne_d are also
very reluctant and creating certain problems It 1s also observed during the study that misusage of
funds. information channels are also creating some disturbance in performing the activity On one
hand. in Yerrabalem about 97 percent were responded that they are not facing any problem. On
the other hand. in Atmakur, two-thirds of the sample started that they are getting certain problems
in performing the activity

Marketing Problems

The most important and almost final function of the activity 1s nothing but Marketing the commodity
Information reveals that about one-thirds of the sample facing certain problems in Marketing their
product Particularly in Yerrabalem 94 percent of the sample facing problems while marketing their
products

With respect to data on where do they seli the product it 1s observed that most of the sample
sell their product in open market (38 2%) and about 30 percent of the sample sell to the consumers
directly. that means about 68 percent of the sample selling reaching the consumer directly. However,
about 20 percent of the respondents selling their product to local vendors or mediators and the
remaining sell to cooperative marketing societies In Atmakur, all the respondents selling their products
to local vendors or in open market But in Yerrabalem the cooperative societies playing major role
followed by directly to the consumers

The information regarding the mode of transport of the commodity, shows that about one
thirds of the sampled respondents use Commercial Transport of send the commodity to the market
and about 30 percent of the respondents use two wheelers such as bicycle or motor cycle. Here,
the cooperation from the family members i1s highly required and it is observed that male family
members are highly encouraging in this regard. Most of the local vendors/ street vendors use on-
foot mode to market their commodity About 20 percent use this mode. The persons who are selling
their commodity in nearest urban centers use Bus/ Train or any other mode to market their good. It
shared about 18 8 percent.

Problems From Family Members

Data also reveals that about 85 percent of the sample do not face any problem from any of
thgsr family member and about 14 percent are facing certain problems either from husband or from
children or fr_om other family members. However 65 sampled respondents do not replied to this
question as it is a delicate issue to discuss With respect to attitudes of husbands, it proves that
most of the husbands are encouraging their wives to participate in MF activity. However 10 percent
are discouraging and the remaining 4 percent are neutral Results also proves that 78.5 percent
of children of the sampled respondents were encouraging and remaining are either discouraging
or neutral. The data proves that in Atmakur and Nidamarru more than one-thirds are neutral on
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one hand on the other hand in Yerrabalem and Kuragallu more than 90 percent of the children are
encouraging their mothers to participate in MF activity. Another major important stakeholder, here
Is in-laws, such as mother-in-laws, sister-in-laws, father-in-laws, brother-in-laws, etc. These in-laws
play crucial rc_>le particularly in Joint families. Table- 8 shows that above 70 percent of the in-laws
are encouraging. Here, as in micro families their role will be low, they considered as encouraging.
But are about 22% discouraging. However, 9 percent are neutral. Hence, it can be concluded that

mos_.t of the family members are encouraging and extending their full cooperation to the respondent
in discharging her duties.

Problems From Group Leader Members

Another most important sources of problem to the M F. beneficiary in nothing but the problems
from Group leader and other group members_ It can be observed from the results that about 94
percent of the sample stated that they are having good relations with their group leader. However,
3 percent stated that they are not satisfied with the relations and the remaining were not interested
to answer this question. It is observed during the study that they are maintaining good relations with
other members in the group. As basically M F. activity is a group activity and every one Is responsible
for the fund amount, they are maintaining cordial relations.

Problems In Funding

An attempt is also made in the study to solicit information levels of satisfaction of the MF
beneficiary towards funding process, agency and officials concerned and the results reveals that.
half of the sample is satisfied and the remaining half is dissatisfied with the funding system of M.F.I
As these MFI's belongs to private sector usually they change more and even repayment system will
also very critical. It is observed during the study that most of the sample, facing number of problems
while repaying the loan amount. Even the officials concerned are also ill treating these beneficiaries.
Hence sampled respondents were also not satisfied with the behaviour of officials.

Problems In Raw Material Acquisition

An attempt is made in study to examine the problems related to raw material acquisition it can
be found from the table that more than half of the sample replied that they are not facing any problems
in raw material acquisition. Particularly in Atmakur about 80 per cent negatively responded. On the
other hand in Nidamarru, about 75 percent stated that they are facing any problems in acquiring
raw material.

Problems In Profit Sharing

A good number of studies revealed that. in most of the groups. the beneficiaries quarrel while
distributing the profits. Hence. the present study tried to solicit information in this regard too and the
results reveals that 78 percent of the sample replied that they are not facing any prablems in distribution
of profits. Particularly in Atmakur, no respondent responded negatively to this question. Butin Kuragallu
and Kaza more than 40 percent of the sample facing problems during distributing the profits

Relations With Villagers And Knowledge Gained

Various researchers found that these MF groups improves relations with the other villagers
Hence, an attempt is also made in this study to analyse the impact of MFI's on relations with other
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ment
59

villagers and the data proves that about 84 percent of the sample stated that the:! . ITSrm;fme
Particularly in Yerrabalem and Atamkar around 90 percent responded positively. Howe

sample count not responded to this question. - N
It is also proved in various studies that participation of MF activity improves knowledge on

various aspects. Data proves that more than one-thirds of the sample noticed the lmpgortaﬂf:erof
education followed by legal rights (26.3%) and importance of health and nutrition (23.7%). Hence
it can be concluded that, as these are the most important indicators of human development index.
participation in MF activity improves not only the economic status but also human deveFDDm‘Elﬂt
However very few enriched with village politics and about 11 percent with other matters. Finally the
study also tried to solicit information regarding the perception of beneficiaries towarc_fs the MF activity
Collected data also reveals that about two-thirds of the sample felt that MF activity is successful and
Is highly assisting in economic, political and social empowerment of women

THE MODEL

The data has been given in the form of tables, mostly two-way. in a systematic manner to solicit
purposeful analysis and drawing meaningful inferences. A multiple-regression analysis has been used
to measure the degree of relationship between the dependent and independent variables ‘t-test
and chi-square test are used to evaluate the difference in the economic status of the respondents
before and after the SHG joining. i.e. before 2014 and after 2014

Determinants influencing the income level of the SHG members has been thoroughly examined
with the multiple regression analysis. It is used to determine the degree of relationship between
iIncome of SHG members and other socio economic factors related to it

The estimated regression model is

Y= bO + b1x1 + b2X2+ b3)‘(3 + b4x4 " b:‘;xg + bﬁxﬁ N +75 S bExH + ngg * bquw + b._1x.. . b.;x.z . b-f,_x-:_ U

Y = Income of SHG member

b1 = Level of Education b2 = Age

b3 = Caste b4 = Family type

b5 = Marital status b6 = Accommodation status
b7 = Electricity b8 = Water source

b9 = Land ownership b10 = Level of Savings

b11 = Loan b12 = Loan purpose

b13 = Training b14 = Marketing problem

U = error term.

The Dummy Variable Taken in the Study Has Defined As Follows

To analyse the regression model 13 variables has been taken where 11 variable are only
dummy variables which are explained below —

Age of the respondent is classified into three ways as > 30 (0), 31-40(1) and 41 and above (2)
Caste of the beneficiaries grouped under three heads like SC(0), ST(1), OC and BC (2). Education
IS taken as dummy variables where it defined as lliterate (Q), primary school (1), Secdndary (2) and
above (3.}' Family type is joint (0), Micro (1) Marital status of members grouped under three heads
E‘F‘? Married women (0), Widow (1) and Separated (2). Accommodation status of the SHG member
n:'tlt;ig Illr;b!h?(galﬁgv%zes as own house (0) and rented house(1) If Electricity facility as available (1)
o ) ter facility to SHG members divided as own arrangement (1) and Government

ity (0). Purpose of loan used by the members grouped under two heads like production (economic
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Land available is (1) and not available is (0). Training facility to members taken as traiqing available
(1) and not available (0). Among the problem faced by the SHG marketing problem having enormous

impact on economic activities of SHG member so mar

Marketing problem with members is (1) no marketing problem is (0).

Table 1: Model Summary of the Multiple Regression Analysis

keting problem has been taken for the study.

Model R R Square | Adjusted | Standard F Degree of Signifi-
R Square error of Freedom cantof F
. estimate
| 1 891 795 761 279.352 22.898 13 1%

From the model summary it can be inferred that the adjusted R square is statistically significant,
which shows that the regression model is better fit for this study and the sample usec_i fro thg study
has not been made model insignificant In other words it indicates that there is a consistent Imeanty
between the dependent and independent variables. The ANOVA (F) value is also statistically s-gnifrcan_t_
which measures the overall significance of regression model. Where F value is 22.898 and their
degree of freedom is 13 is 1% level of significance.

From Table- 2 it is observed that the education, land and loan are statistically significant with
positive sign. House, electricity, saving, purpose of loan, training is negatively influence the income

of SHGs.

Table 2: Coefficient
Mode Cou_a_fﬁcienm T
1 (Constant) 996.235 2262
Education 48.568 2.479
[ Age 4524 1.022_
[ Caste 126.732 1218
Family type 21626 358
Marital status 120.296 1.467
House owned -46495 -414
Electricity -462.698 -2 864
Water -134.825 | - 965
Land - 461.275 3.254
Sawngs -102-.-8-82 ‘—‘-1.009 -
_I_“D?r_‘__, - 086 6 642 ]
_chan purpose 94 852 -1.334
Train_lng 1;;8_059—-_“ -2.865 o
‘Markehng Problems - 189.6_27 1.380

Note - 1% level of significance
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i HG members between the
. Comparison of the Income c!f S
reble’ P before and after join to SHG

T Mean Standard deviation N
_B;fore income 1263 | 364 .22 100
After income 2465 l 698.13 100

The table-3 shows that whether there is any change occurs in economic status of SHG member
before and after join to SHG. Before join to SHG the average income of member was 1263 ang its
standard deviation was 364.22. But after join the SHG its average income changed to 2465 and
standard deviation was 698.13 It shows a drastic change in before and after income of members
Join to SHG. For further analysis a t-test has been done to test the significance of the change The
result of this paired test has been represented in table below

Table 4: Paired samples test

Before | Paired difference |

| incomeand ———F———— R T | [ ]
afterincome | Mean rStandard | t | df Sign. |

| | deviation | | |
I T | azar | s | o 1
VS SNz B, Bt ot L L I, o o |

The above table-4 (Paired samples test) showing that calculated value is greater than the table
value at 1 percent level of significance. So it can be inferred that after Join to SHG the income level
of SHG member has been changed significantly.

CHI - SQUARE TEST

This test has been done to know the Intra-relationship between income and education of SHG
member.

Table 5: Chi-Square Tests

F D T e 1

Value | bf | pvae |

Pearson chi-square 64 652
| Pea ,AJ,__L__E{_LEE_. 1%

Table 5 (chi-square test) shows that the calculated value of chi-square is greater than the table
value for degree of freedom 55 at 1 percent level of significance Hence it can be inferred that theré
Is a significant relationship between SHG education and income. The increase in level of education
will increase the level of income

CONCLUSION

In most of the studies it is found that the women in micro finance groups are sufferngd fmr:;
various problems. The present study also proves that about 72 percent of the sample do not mce.t
a major problem because of this activity. With respect to data on where do they sell the produc
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proves that most of the sample sell their product in open market. With respectto attitudes ofhusbands,
results proves that most of the husbands are encouraging their wives to participate in MF activity.
The information on the problems related to raw material acquisition briefs that more than half of
the sample replied that they are not facing any problems in raw material acquisition. Another most
important sources of problem to the M.F. beneficiary in nothing but the problems from Group leader
and other group members. It can be observed that about 94 percent of the sample stated that they
are having good relations with their group leader. With respect to problems in funding process,
agency and officials concerned, it reveals that half of the sample is satisfied and the remaining half
is dissatisfied with the funding system of M F | As these MFI's belongs to private sector usually they
change more and even repayment system will also very critical. In most of the groups, a number of
studies revealed that the beneficiaries quarrel while distributing the profits.

It is also proved in various studies that participation of MF activity improves knowledge on
various aspects. Data reveals that more than one-thirds of the sample noticed the importance of
education followed by legal rights, importance of health and nutrition etc. Finally, the study also tried
to solicit information regarding the perception of beneficiaries towards the MF activity. Information
reveals that about two-thirds of the sample felt that MF activity is successful and is highly assisting
in economic, political and social empowerment of women The Model Summary of the regression
analysis it is inferred that the adjusted R square is statistically significant. which shows that the
regression model is better fit for this study and the sample used fro the study has not been made
model insignificant Hence it is inferred that there is a significant relationship between SHG education
and income. The increase in level of education will increase the level of income.
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IMPORTANCE OF MORAL VALUES IN STUDENT LIFE
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ABSTRACT

The moral values in life hold great importance from the point of personal, social
and spiritual development. Values, morals and ethics are inextricably tied together.
Values are what we learn from childhood; the 'stuff’ we acquired from our parents
and immediate surroundings. Values are the motive power behind purposeful
action. Moral values are meant for making the quest to find the higher self an easier.
Unfortunately, many amongst us may find it difficult to follow values such as
truthfulness, honesty, forgiveness in our lives because we have not perceived the
subtle gains that come to us by following these values. Ethics, on the other hand, are
how we actually do behave in the face of difficult situations that test our moral fiber.
Ethics are the code or principles on which one’s character depend. Ethics and
character are closely related. Values are essential to ethics develop at an early age
and can be instrumental to building character.

INTRODUCTION

The quality of our lives is not determined by the happenstance of genetics or
by the influence of environment; it is not measured in material possessions or in the
trappings of youth; it is not dependent on personality or social acclaim. On the
contrary, the intrinsic value of the lives we lead reflects the strength of a single trait:
our personal character. “Try not to become a person of success, but rather try to
become a person of value.”

Albert Einstein.

People in the Western countries may not be very religious, but by and large,
they are honest in daily life. They have a high sense of integrity and they take pride
in that. Whereas, in India majority of us have lost faith in our religious leaders so
called professional gurus who are only after gaining prominence and luxurious living
without divine realization. Should we lose faith in ourselves also and be carried away
by the stream of unethical practices or stand upright? We ought not to forget that
unselfishness, honesty and humility are more paying regarding contentment and
spiritual fulfillment. If we follow this path that represents the true spirit of any
religion, then we can serve our nation in a better way. Why should we
follow professional gurus, who have lost moral values and are only interested in
‘name & fame’ and acquiring assets without any sense of responsibility? Believe me
with adequate integrity, sincerity, devotion to duty and humility; we can improve our
community as well as our quality of life. I can say that when we live our lives
according to moral values that are based on honesty, compassion, courage, modesty,
and forgiveness, then we can also form positive bonds with other people.

Moral Values are the worthy ideals or principles that one follows to
distinguish the right from the wrong. These ideals or virtues are considered worthy in

115



INTERNATIONAL JOURNAL OF MULTIDISCIPLINARY ADVANCED RESEARCH TRENDS
ISSN : 2349-7408
VoLUME IV IssUE 2(3), SEPTEMBER, 2017

building up the character of an individual. Moral Value refers to the good virtues such
as honesty, integrity, truthfulness, compassion, helpfulness, love, respectfulness,
hard-work, etc. Students are the future of India. The future of our country depends
upon the moral values imparted to them during their student life. Moral lessons should
be properly implemented among students in school and colleges.

Children have an immense power of observation and their feelings are deep-
rooted. They always observe their parents at home and their teachers in school. The
method of teaching moral values to students is universal. It is the most important duty
of the teachers. If a child misbehaves or tells lies, people blame the parents and
teachers. Children resort to lie for their personal gains. They are really clever and try
to get what they want by any means. They will steal and say that they have not. To
teach them that stealing or telling lie is bad will be lost labor. It is an unrealistic
approach.

Thus examples of honesty and truthfulness in school and colleges are more
effective than precepts or moral preaching. Students are very sensitive. They fast copy
their teachers. The teachers should always behave properly and set an example. The
students look at them as their ideal. Even some students of cultured and refined
families lose moral values if the school environment is not proper. If a child observes
his teachers to be truthful and honest, he shall also imbibe some of their virtues. In
schools the textbooks ought to be based on symbolic stories. Mere platform lecture
by teachers on the values of truth and honesty would bear no fruit. These days the
government plans the texts of the children on these principles. In History, characters
of great heroes, social reformers and prophets of truth are painted through colorful
stories. These directly influence the personality of a child. They readily condemn the
evil doers and the liars. They follow such allegories or parables as facts and believe
them readily. Like a tender seedling that grows if it finds good soil, the minds of
student get a solid base.

Teachers are the source of inspiration for students. The relationship between
student and teacher is very strong. The moral education can be taught at educational
institutions. Our curriculum may include the study of life biographies of great
personalities who followed the right path in life. The process of learning for a child
is not magical. It is important that the student has sound base of strong moral values.
It calls for much caution and observation from school and college authorities.

We are all too familiar with the sordid tales of the unethical choices that a
few educators have made, as well as stories of parents who have been dishonest about
their residence in order for their child to attend a school outside their boundary, or
have been compelled to do their children’s projects so they could a higher grade. We
have also heard stories about educators, parents and community partners who have
and continue to step up and selflessly give their time and/or funds to improve
education. Where there is good will, there is always someone trying to take
advantage. Ethics and ethical behavior belongs to everyone. And until everyone
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realizes that their choices impact everyone, a truly fair and just educational system
will remain elusive. There are an infinite number of ethical topics that lend
themselves to the practice of education or the system itself. Let’s look at a few
practical, nonetheless pivotal issues that affect students, parents and educators on a
daily basis.

Meeting the needs of students promotes better learning. Teachers work hard
to make themselves available to their students. Many offer students in need multiple
ways to contact them. Many arrive early and stay late. Internet technology extends
classroom time and some teachers even provide home telephone numbers and emails.
Does this pose a potential problem for teachers? However, requests for special
treatment has become an ethical dilemma some teachers feel they face when faced
with repeated requests for help from certain students. Teachers are better able to
structure their content and presentation methods when they have an understanding of
their individual students and the way they live. For some teachers, this means being
available to them as often as possible and sharing experiences. Moments that diminish
the perception gap where students see teachers as out of touch with their world,
promotes friendship. Befriending students is not a problem. But where does
friendship end and how does a teacher make sure he/she does not become friendlier
with some students than others? Preferences are inevitable and can influence
classroom behavior on the part of both teacher and student.

Historically, formal education was reserved for the privileged. Today it is
universally recognized as a basic human right. Shortly after its birth in 1945, the
United Nations created The Universal Declaration of Human Rights (UDHR).
Originally adopted by 58 countries in 1948, the number grew to 170 countries by
1993. Yet in last week’s Wall Street Journal, an article by Charles Murray discussed
the murky link between income and parent IQ on standardized tests outcomes,
specifically the SAT college entrance exam. The richer the parents, the higher the
children’s SAT scores. Some view the SAT simply as another weapon in the
inequality war.

CONCLUSIONS

We all need to be reminded from time to time to step back and think about
our decisions. As parents and educators, we all have ethical behaviours that society
expects from us. It is up to us to uphold them. As I say to my students, the sign of a
truly ethical person is one who does the right thing, in whatever capacity, even when
no one is looking.
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